
Real Economy Outlook

June 2021



Introduction

The post-pandemic economic recovery in the US started at the end of 2020, while

the countries of the Eurozone were busy dealing with a third coronavirus infection

wave and with the bureaucracy and logistics of the vaccination programs. The

Eurozone countries are therefore expected to realize recovery dynamics similar to

the US by the end of 2021 Q2. China is cooling down and experiencing a

combination of high input prices and a stronger currency. In the US, consumer price

inflation pressures are strongest among the industrialized economies.

The data of our “Real Economy Trackers” as well as our “Inflation Trackers” show the

most recent developments in 2021 Q2.
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https://www.flossbachvonstorch-researchinstitute.com/de/real-economy-tracker/
https://www.flossbachvonstorch-researchinstitute.com/de/fvs-inflation-tracker/


REAL ECONOMY
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Fully Vaccinated Population, % of Total

In the US 45% of population has been fully vaccinated, 46.4% in the UK, 31.4% in Germany, 25.5%

in France, 26.6% in Italy and 30.9% in Spain.
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Pruchasing Manager Indices (PMIs): Manufacturing vs 
Services

The US real economy recovered strongly in both manufacturing and services while the pace of

recovery in China slowed down in 2021. In the Eurozone, the services sector suffered most from

the third infection wave but it has recovered reaching expansive PMI-Levels in June.
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Energy Consumption

Electricity consumption decreased sharply during the first lockdown in April/May 2020

compared to the previous five years. In contrast, there was no decrease during the second

lockdown (November/December 2020). In June 2021, electricity consumption has been at the

same level as in recent years.
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Industrial Production: US

The U.S. index of industrial production grew 0.8% in May compared to the previous month and

remains below the level of the last five years and below the trend calculated from 2000. Monthly

growth rates reached the levels of previous years.
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Google Mobility Index

Mobility measured via smartphone location data fell sharply in January 2021. In recent weeks,

mobility has increased especially in Germany and France.

Seite 8 von 17



Consumer Sentiment

Users of the Chinese search engine Baidu, searched with similar intensity as last year for terms

related to services such as travel (“Ctrip”), flight tickets, restaurants and hotels.
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Google Trends: “Travel”

Internet search intensity for terms in the category “travel” has been rising in the US since

February and in Europe since April. The level of recent years could be reached in the upcoming

weeks. The recovery is somewhat slower in the UK.
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PRICES
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US consumer prices vs 2% - Trend

Consumer prices rose 0.6% in May compared with the previous month (5%, YoY). They are slightly

above the trend calculated from 2012, yet well below the price level that would have been

reached if the consumer price index had risen by 2% annually from 2012.
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Consumer prices: US vs Eurozone vs Germany

Consumer prices are also rising in the Eurozone and in Germany, but not as strongly as in the US.
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Producer Prices

Since the beginning of the year, the monthly growth rates of producer prices in Germany, the

entire Eurozone, the US and China have been above the growth rates of the same months in the

6 years before.
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Commodity Prices

Commodity prices have been partly responsible for the increase in input and producer prices.

Some of them have risen to levels never seen before (lumber) or not seen for a very long time

and are starting to decline again.
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Container throughput index and delays

Freight rates for 40-foot containers have (again) risen sharply since mid-April (World Container

Index). The level is currently over three times higher than the average of recent years. In

addition, more companies in the US reported delays in the delivery of inputs.
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LEGAL NOTICE

The information contained and opinions expressed in this document reflect the views of the author at the time of publication

and are subject to change without prior notice. Forward-looking statements reflect the judgement and future expectations of

the author. The opinions and expectations found in this document may differ from estimations found in other documents of

Flossbach von Storch AG. The above information is provided for informational purposes only and without any obligation,

whether contractual or otherwise. This document does not constitute an offer to sell, purchase or subscribe to securities or

other assets. The information and estimates contained herein do not constitute investment advice or any other form of

recommendation. All information has been compiled with care. However, no guarantee is given as to the accuracy and

completeness of information and no liability is accepted. Past performance is not a reliable indicator of future performance.

All authorial rights and other rights, titles and claims (including copyrights, brands, patents, intellectual property rights and

other rights) to, for and from all the information in this publication are subject, without restriction, to the applicable provisions

and property rights of the registered owners. You do not acquire any rights to the contents. Copyright for contents created and

published by Flossbach von Storch AG remains solely with Flossbach von Storch AG. Such content may not be reproduced or used

in full or in part without the written approval of Flossbach von Storch AG.

Reprinting or making the content publicly available – in particular by including it in third-party websites – together with

reproduction on data storage devices of any kind requires the prior written consent of Flossbach von Storch AG.

© 2021 Flossbach von Storch. All rights reserved.
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